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I ntroduction

President Bush delivered his$2.4 trillion FY 2005 budget
to Congress on February 2. The President’s budget proposes
to cut the federal deficit in half by 2007. In order to accom-
plish that, growth in non-defense and non-homeland secu-
rity spending would be limited to 0.5 percent, and Congress
would have to cut funding for 6 of the 15 federal depart-
ments. At the same time, defense spending would increase

Department of Agriculture

Child Nutrition Programs. Under the President’s budget,
child nutrition programswould receive $12 billionin FY 2005,
$583 million morethan FY 2004. Child nutrition programsin-
cludethe National School Lunch Program, the School Break-
fast Program, the Child and Adult Care Food Program, the
Summer Food Service, and the Special Milk Program.

Food Stamp Program: The FY 2005 budget would provide
$30.4 billion for the Food Stamp Program, approximately $500
million lessthan the FY 2004 level. The President estimates
that the program will provide $26.3 billionin benefitsto 24.9
million peoplein 2005. Inthe event that actual program needs
exceed this estimate, the budget would provide a $3 hillion
contingency reserve. In addition, the President proposesin-
definite funding authority that would make additional funds
available without congressional authorization.

M cGover n-Dalel nter national Food for Education and Child
Nutrition Program: The President’s budget would provide
$75 million for the McGovern-Dole International Food for
Education and Child Nutrition Program, an increase of $25
million over the FY 2004 level. Implemented in 2003, the pro-
gram provides U.S. agricultural commaodities and financial
and technical assistance to carry out preschool and school
feeding programs overseas. The program aso authorizes
maternal, infant, and child nutrition programswith the overall
purpose of reducing hunger and malnutrition, and improving
literacy and primary education. In 2005, the programis ex-
pected isexpected to reach 1.88 million women and children.

by 7 percent and homeland security spending would increase
by 10 percent in FY 2005. The budget also calls upon Con-
gressto make the 2001 and 2003 tax cuts permanent.

The following summarizes the President’s budget pro-
posa for a number of programs important to women and
families.

Special Supplemental Nutrition Program for Women, In-
fants, and Children (WIC): Under the President’s budget,
the WIC program would receive $4.8 billion in FY 2005 to
support a monthly average of 7.86 million participants. In
FY 2004, Congress allocated $4.63 billion. The total would
include $5 millionfor pilot projectsto combat obesity in chil-
dren, $1 million abovethe FY 2004 level; and $20 millionfor a
breastfeeding peer counsel or program, $5 million more than
FY2004.

Department of Education

21% Century Community L earning Centers. ThePresident’s
budget would fund this program at $999.1 million, a slight
decreasefrom the $1.005 billion appropriatedin FY 2004. The
request would fund an estimated 1,800 grants to support
nearly 7,000 after-school centers.

Adult Education: Adult education programsin the FY 2005
budget would receive $590.233 million, $3.5 million lessthan
theamount alocated in FY 2004,

Assessment Testing: The FY 2005 budget would fund this
program at $410 million, a$20 millionincrease over last year.

Child CareAccessM eansParentsin School (CCAMPIS):
The CCAMPI S program would belevel-funded at $16.1 mil-
lion. The program provides grantsto establish campus-based
child care centers, as well as before- and after-school pro-
grams, to assist low-income students who are parents.
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Civil RightsEnforcement: The Department of Education’s
Officeof Civil Rightswould receivea$3.6 millionincreaseto
$92.801 millionin FY 2005.

Early Childhood Educator Professional Development Grants
The President’s budget would essentially level-fund Early
Childhood Educator Professional Development Grants at
$14.814 million. The program supports competitive grantsto
improve the knowledge and skills of early childhood educa-
torswho work in communitiesthat have high concentrations
of childrenlivingin poverty.

Education for Homeless Children and Youth: The budget
would level-fund the Education for Homeless Children and
Youth program at $60 million.

Education Technology State Grants: The budget would re-
duce funding for Education Technology State Grants by $4
million to $692 millionin FY 2005. The grants support school
efforts to integrate technol ogy into the classroom.

Elementary and Secondary Education (ESEA): ThePresdent's
budget would providea$1 billionincreaseto $13.342 billion
for Title | grantsto local educational agencies under the No
Child Left Behind Act (PL. 107-110).

Even Start: TheWilliam F. Goodling Even Start Family Lit-
eracy Program would be eliminated under the President’s
budget request. Budget documents state that two national
evaluations have found the program to be ineffective. Asa
result, funding would be redirected to the Reading First pro-
gram.

Individualswith DisabilitiesEducation Act (IDEA): Under
the President’sbudget, IDEA would receive $12.176 billion,
anincrease of just over $1 billionin FY 2004. Of that amount,
$387.7 million would be available for preschool grants, and
$466.581 million would be availablefor grantsfor infantsand
families.

Improving Teacher Quality: The President’s budget would
essentially level-fund Improving Teacher Quality State Grants
at $2.9hillion.

Jobs for the 21% Century: The President’s budget would
propose $288 million for a new program aimed at ensuring
that all students are prepared to succeed in postsecondary
education and the workforce. Under the Jobs for the 21st
Century Initiative, $100 million would be provided for anew
Striving Readers program; $120 million for anew Secondary
Education Mathematics| nitiative; $40 million for anew Ad-
junct Teachers Corps I nitiative; and $28 million for the Ad-
vanced Placement program.

L oan For givenessfor Math, Science, and Special Education
Teachers. The President’s budget would provide $17,500in
loan forgiveness to each math, science, and special educa
tion teacher who worksin high-poverty areasfor at |least five
years.

Math and Science Partner ships. The budget would provide
a$120 millionincreaseto $269 millionin FY 2005 for aprogram
that provides grants to states, colleges and universities, and
local school districtsthat create partnershipsfor the purpose
of developing strong math and science curriculaand provide
incentivesto attract college math and science majorsinto the
teaching profession.

Pell Grants: Pdll Grantswould befunded at $12.83 hillion, an
increaseover the$12.077 billion appropriatedin FY 2004. Under
the President’ s budget, the maximum Pell Grant award would
be $4,050, the samemaximum allowed in FY 2004.

Reading First: The Reading First literacy program would
receive$1.125 billionin FY 2005, a$139 million increaseover
last year. The Early Reading First program would receive a
$37 millionincreaseto $132 million.

Safe and Drug-Free Schools and Communities: The
President’sbudget request would include $716 million for the
Safe and Drug-free Schools and Communities program. Ac-
cording to budget documents, thisrepresentsa$41.8 million
increase over FY 2004.

Vocational Education: Vocational education programswould
receive a$330 million decreaseto $1.012 billionin FY 2005.

Women’sEducational Equity Act (WEEA): WEEA would not
receive funding under the President’s FY 2005 budget. Last
year, WEEA received $2.98 million.

Department of Health and
Human Services

Adminigtration for Children and Families
Abandoned I nfants Assistance: Programsto increase aban-
doned infants assistance would be level-funded at $12.12
million.

Adoption: Under the President’s budget, funding for adop-
tion opportunities would be level-funded at $27.2 million.
The budget would provide $32 million for adoption incen-
tives, $24.5 million morethan FY 2004. In addition, $13 million
would be provided for adoption awareness programs.
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Child Abuseand Neglect Treatment/Prevention Activities:
TheFY 2005 budget would provide $107 million for child dbuse
and neglect treatment and prevention activities, $72.4 million
abovethe FY 2004 level.

Child Careand Development Block Grant (CCDBG): The
CCDBG would belevel-funded at $2.1 billionin FY 2005.

Child Support Enfor cement: TheFY 2005 budget would pro-
vide $4.25 billion for payments to states for child support
enforcement and family support programs. This amount is
$320 million above the FY 2004 level. The budget includes
proposals to increase child support collections and to direct
more of these paymentsto families.

Child WefarePrograms: The FY 2005 budget would include
$339 millionfor child welfare programs, $48 million abovethe
FY 2004 level. The President’s budget proposes legidation
that would give states the option to participate in an alterna-
tive financing system for child welfare intended to better
meet the needs of each state’ sfoster care populations. Under
the plan, states choosing to participate would receive funds
inflexiblegrants. Alsoincluded inthe budget isalegislative
changeto clarify the processfor determining Title | V-E digi-
bility in thefoster care program.

Consolidated Runaway and Home ess Youth Programs. The
President’s budget would include $105 million for consoli-
dated runaway and homeless youth programs, $15.1 million
morethan FY 2004.

Faith-based and Community I nitiativesPrograms: ThePresi-
dent proposes $161 million for faith-based and community
organizations. The total would include level funding of $50
million for the Mentoring Children of Prisonersprogram and
$10 million for maternity group homesto provideyoung, preg-
nant, and parenting women with accessto community-based
coordinated activities.

Foster Carelndependent Living Program: The President
proposes $60 million for aninitiative to help older foster care
youth transition to adulthood and self-sufficiency after leav-
ing foster care. Under the proposal, vouchers of up to $5,000
would be provided for education or vocational training to
help youth aging out of foster care to develop the skills to
lead independent and productive lives.

Head Start: The President’sbudget would provide $6.9 bil-
lionfor Head Startin FY 2005, $169 million morethan FY 2004.
Of that total, $3 million would be provided for the Parent-
Mentor Early Education Initiative. Under the proposal, par-
ents of children in Head Start programs would be offered
training in a science-based curriculum designed to improve
early language and literacy skill outcomes.

Marriageand Healthy Family Development I nitiative: The
President proposes $393 million in FY 2005 for an initiative
“to build on the research that there are life-long benefits of
growing up in married-parent families.” The total includes
$186 million for community-based abstinence-only educa-
tion, $115.6 million abovethe FY 2004 level. A number of new
initiatives also would be funded in the FY 2005 budget: $50
million for abstinence education state grants; $50 million for
the Promoting Responsible Fatherhood and Marriage pro-
gram to assist non-custodial fathers in becoming more in-
volved in their children’slives; $240 million for Supporting
Healthy Marriages, a state-based competitive matching grant
program to support healthy marriages and reduce out-of-
wedlock births; and $65 million for community-based child
abuse prevention.

Promoting Safeand Stable Families: Under the President’s
budget, $505 million would be provided for the Promoting
Safe and Stable Families program, $100.7 million morethan
FY2004.

Refugeeand Entrant Assistance: The budget would provide
$419 million in FY 2005 for refugees, Cubans/Haitians, and
victims of torture and trafficking, $31.2 million below the
FY 2004 |evel. Congressdlocated $9.968 millionin FY 2004 for
aprogram to aid victims of trafficking under this account.

Social ServicesBlock Grant: The Socid ServicesBlock Grant
would belevel-funded at $1.7 billionin FY 2005.

Violence Against Women Act (VAWA): The FY 2005 budget
wouldinclude $129 million for VAWA programs. In FY 2004,
Congressallocated $3 million for the National Domestic Vio-
lence Hotline and $126.4 million for battered women'’s shel -
ters.

Administration on Aging
The President’s budget would provide level funding of
$1.38 billionin FY 2005 for the Administration on Aging.

National Family Caregiver Support Program: ThePresident’s
budget would provide $162 million for the National Family
Caregiver Support Program, $8.4 million morethan FY 2004.

Agency for Healthcar e Resear ch
and Quality (AHRQ)

The FY 2005 budget would maintain the current funding
level of $304 millionfor AHRQ.

Centersfor Disease Control
and Prevention (CDC)

The CDC would receive $4.21 billion in FY 2005, a de-
crease of $54 million below FY 2003.
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Birth Defects, Developmental Disabilities, and Disability:
Under the President’s budget, programs for the prevention
of birth defects, developmental disabilities, and disability and
health activitiesat the CDC would belevel-funded at $113.5
million.

Breast and Cervical Cancer Screening: The FY 2005 budget
would provide $220 million for the Nationa Breast and Cervi-
cal Cancer Early Detection Program, $10 million above the
FY 2004 level. With therequested increase, the CDC estimates
an additional 32,000 diagnostic and screening servicescould
be provided to women who may never have been screened
for these cancers.

Chronic Disease Prevention and Health Promotion: The
President’s budget would provide $915 million for chronic
disease prevention and health promotion, $56 million more
than FY 2004.

Environmental Health: Under the President’sbudget, envi-
ronmental disease prevention programs would be level-
funded at $184 million.

HIV/AIDS: Thebudget would provide$1.143 hillionfor HIV/
AIDS, sexually transmitted diseases (STDs), and tubercul o-
sisprevention at the CDC, adecrease of $156 million below
the FY 2004 level. Of that amount, $142.8 million would be
provided for global HIV/AIDSactivities.

Centersfor Medicareand Medicaid (CMS)
Medicaid: InFY 2005, thefedera shareof Medicaid payments
will beapproximately $182 billion. The President proposesto
cap Medicaid paymentsto individual government providers
to no more than the cost of providing services to Medicaid
beneficiaries.

The President’s budget would extend Transitional Medi-
cal Assistance (TMA) for fiveyearswith statutory modifica-
tions, including a state option to eliminate TMA reporting
requirements and provide 12 months of continuous €ligibil-
ity regardless of changesin families' financial status. In addi-
tion, the budget proposes awaiver of the TM A requirements
for statesthat currently provide health benefitsfor familiesat
185 percent of thefederal poverty level.

Medicare: In FY 2005, spending on Medicare benefits will
total $324.5 hillion.

State Children’sHealth InsuranceProgram (SCHIP): The
FY 2005 budget would provide $5.299 billion for SCHIP. Un-
der the budget proposal, all Medicaid and SCHIP funding
would be combined for states choosing to participate in the
Health Insurance Flexibility and Accountability (HIFA) dem-

onstration initiative. HIFA enables states to use Medicaid
and SCHIP funds in concert with private insurance options
to expand coverage to low-income, uninsured individuals,
with afocus on thosewith incomesat or below 200 percent of
thefederal poverty level. The President first proposed HIFA
in 2001, and as of January 2004, HIFA demonstrations have
expanded coverage to 175,000 people and another 646,000
were approved for enrolIment.

Food and Drug Administration (FDA)
The President’s budget would provide $1.845 billion for
the FDA in FY 2005, $458 million abovethe FY 2004 level.

User Fees: The FDA estimatesit will collect $17 millionin
user fees under the Mammography Quality Standards Act,
$1 million morethan FY 2004. In addition, the FDA estimates
it will collect $284 million under the Prescription Drug User
FeeAct, $34 million morethan the FY 2004 level.

Health Resour cesand

ServicesAdministration (HRSA)
The FY 2005 budget would provide $6.578 billion for
HRSA, $142 million lessthan FY 2004.

Community Health Centers. Under the President’s budget,
community health centers would receive $1.836 hillion in
FY 2005, $209 million abovethe FY 2004 level.

Family Planning: Title X, the nation’sfamily planning pro-
gram, would receive $278 millionin FY 2005, adecrease of $2
million below FY 2004.

Healthy Start: Under the President’s budget, the Healthy
Start infant mortality initiative would be level-funded at $98
million.

Mater nal and Child Health Block Grant: The President’s
budget would provide $730 million for the Maternal and Child
Hedth Block Grant, a$4.2 million decrease below the FY 2004
level.

National Cord Blood Stem Cell Bank Program: Under the
President’s budget, the National Cord Blood Stem Cell Pro-
gramwould belevel-funded at $10 million.

Ryan White: The Ryan White Care Act would receive a$35
million increase over the FY 2004 funding level to $2.08 bil-
lion.

Universal Newbor n Hearing Screening: The President’sbud-
get would provide no funding for the universal newborn hear-
ing screening. In FY 2004, Congress allocated $9.935 million.
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Indian Health Services(IHS)

Under the President’s budget, IHS would receive $3.716
billion in FY 2005. In addition, IHS would receive approxi-
mately $593 millionin health insurance reimbursementsfrom
Medicaid and Medicare.

National I nstitutesof Health (NIH)
TheFY 2005 budget would provide $28.805 hillionfor NIH,
$823 million abovethe FY 2004 level.

HIV/AIDS: Of theamount provided for the National Ingtitute
of Allergy and Infectious Diseases, $100 million would be
allocated for the Global Fund to Fight HIV/AIDS, Malaria,
and Tuberculosis. In FY 2004, Congress allocated $150 mil-
lion.

Minority Health: The President’s budget would provide
$196.7 million for the National Center on Minority Healthand
Health Disparities, anincrease of $4 million abovethe FY 2004
level.

Officeof the Secretary

Adolescent Family Life: The FY 2005 budget would provide
$44 million for the Adolescent Family Life program, a$12.8
millionincrease abovethe FY 2004 level.

Minority HIV/AIDS: The President’sbudget would provide
$53 million to addressthe prevention and treatment needs of
minority communities heavily impacted by HIV/AIDS. In
FY 2004, Congressallocated $49.8 million.

National Abstinence Education Campaign: The President
proposes $10 million for HHS to implement a new national
abstinence education campaign.

Public Health Service' sOfficeof Minority Health (PHS-
OMH): Thebudget would provide $47 million for the Office
of Minority Health, $8.6 million below the FY 2004 level.

Public Health Service' sOfficeon Women'sHealth (PHS-
OWH): Under the President’sbudget, the Officeon Women's
Health would belevel-funded at $29 million.

Substance Abuse and M ental Health Services

Adminigtration (SAMHSA)
SAMHSA would receive $3.41 billionin FY 2005, $40 mil-
lion morethan FY 2004.

Homelessness: The President’s budget would provide $390
million for health care, job training, substance abuse and
mental health treatment, and other servicesfor the homeless.
In addition, $10 million would be provided for the Samaritan
Initiativeto provide grantsfor permanent housing linked with

supportive services, including health care, lifeskills, job train-
ing, and substance abuse treatment for the chronically home-
less.

M ental Health Perfor mance Par tner ship: Thebudget would
provide $414 million for the Mental Health Performance Part-
nership, adecrease of $1.2 million below the FY 2004 level.

Substance Abuse Performance Partner ship: ThePresident's
budget would allocate $1.753 billion for the Substance Abuse
Performance Partnership, $43 million morethan FY 2004.

Department of Housing and Urban
Development

American Dream Down Payment Initiative: The budget re-
quests $200 millionto fund arecently enacted initiative aimed
at expanding homeownership opportunitiesto approximately
40,000 first-time buyersand to minorities.

Fair Housing: Under the President’s budget, fair housing
activitieswould belevel-funded at $48 millionin FY 2005. Of
that amount, $27 million would be provided for the Fair Hous-
ing Assistance Program and $20.7 million would be provided
for the Fair Housing I nitiatives Program. The funding request
would address the “persistent high rate of discrimination
against minorities as identified by the 2000 Housing Dis-
crimination Study.”

Healthy Homes I nitiative: The President’s budget would
level-fund the Healthy Homes Initiative at $10 million in
FY 2005. The initiative targets funding to prevent housing-
related childhood diseases and injuries such as asthma and
carbon monoxide poisoning.

Homeless Housing: Homel ess assistance grants would re-
ceive $1.282 hillion, adight increase over the $1.267 million
alocated last year. Of that amount, the national homeless
dataanalysis project would belevel-funded at $12 million.

Housing Counseling Assistance: The President’s budget
proposesa$b millionincreaseto $45 million for theHousing
Counseling Assistance Program. Thisfunding request would
support 550,000 families with home purchase and
homeownership counseling and 250,000 familieswith rental
counseling.

Housing Opportunitiesfor Personswith AIDS(HOPWA):
The HOPWA program would receive $295 million, $1.5 mil-
lion less than the FY 2004 all ocation. The program provides
states and localities with resources and incentives to devise
long-term comprehensive strategies for meeting the housing
needs of personswith HIV/AIDS and their families. There-
quested funding would support 73,700 housing units.
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Samaritan Initiative: The budget proposes $50 million for
housing grants under a new program designed to move
chronically homeless personsfrom the streetsto safe perma-
nent housing with supportive services. The Samaritan Initia-
tivewould be operated jointly by HUD, HHS, and the VA.

Salf-Help Homeowner ship Opportunity Program (SHOP):
The President’s budget would provide $65 million for the
SHOP program, which provides grantsto non-profitsto sub-
sidize the costs of land acquisition and infrastructure im-
provements. Homeowners are required to contribute volun-
teer labor to the construction or rehabilitation of the prop-
erty. This funding level would help produce an estimated
5,200 new homesfor low-income families and would repre-
sent a$38 million increase over last year.

Single-Family AffordableHousing Tax Credit: ThePresi-
dent proposes anew tax credit of up to 50 percent of the cost
of consgtructing anew home or rehabilitating an existing home.
Thetax credit would target |ow-incomeindividual sand fami-
lies and would be designed to promote the production of
affordable single-family homes in areas where housing is
scarce.

Youthbuild Program: The President’s budget would level-
fund the Youthbuild program at $64.6 million. Thisprogram
targets high school dropouts ages 16 to 24 and provides
them with education and employment skillsthrough the con-
struction and rehabilitation of housing for low-income and
homeless people.

Department of Justice

Officeof Justice Programs

Boys and Girls Clubs: The President’s budget would pro-
vide $60 million for the Boys and Girls Clubs, $20 million
below the FY 2004 level.

DNA Initiative: Under the President’s budget, $236 million
would be provided toinvest in DNA analysistechnology for
crimelabs, train criminal justice professionalsto make better
use of DNA evidence, and promote the use of forensic DNA
to prosecute offenders and exonerate the innocent. Of that
total, $175.7 million would be allocated for state and local
crime laboratories to reduce and eventually eliminate back-
logs of DNA casework samples. In FY 2004, Congress allo-
cated $100 million for the DNA Initiative.

Justice Assistance Programs. The FY 2005 budget would
include $1 millionfor astateand local law enforcement hate
crimes training and technical assistance program; $986,000
for televised testimony; $198 million for programs to
strengthen thejuvenilejustice system, including $180.3 mil-

lion for reducing juvenile delinquency and crime and $39
millionfor juveniledelinquency prevention block grants; and
$66.4 millionfor servicesfor victimsof crime, including $1.9
millionfor child abusetraining programsand $11.4 millionfor
the court appointed special advocate program.

Missing Children’sProgram: The President’sbudget would
provide $35.3 million for the Missing Children Program,
slightly lessthan the FY 2004 level. Thetotal would include
$14.5 million for the Internet Crimes Against Children pro-
gram, $2 million more than FY 2004; and $5 million for the
AMBER Alert program, an increase of $1 million abovethe
FY 2004 level.

Prison Rape: TheFY 2005 budget would provide $7.654 mil-
lionfor programsunder the Prison Rape Elimination Act (PL.
108-79), $29.5 millionlessthan FY 2004.

Trafficking: The President’s budget does not providealine
item for programsto assist victims of trafficking. In FY 2004,
Congressallocated $10 million.

Officeon Violence Against Women (OVW)

Under the President’ s budget, OV W would be established
asaseparate office. Itiscurrently housed under the Office of
Justice Programs. In 2002, Congress approved legidation (PL.
107-273) that established OVW as a separate and indepen-
dent office within the Department of Justice.

Violence Against Women Act (VAWA) Programs. The
President’sbudget would provide $385 millionin FY 2005 for
VAWA programs, a $3 million decrease below the FY 2004
level. Thefollowing VAWA programswould be funded:

* $176.7 million for grantsto combat violence against women,
including $5.2 million for the National Institute of Justicefor
research and eval uation of violence against women; $10 mil-
lion for the Office of Juvenile Justice and Delinquency Pre-
ventionfor the Safe Start Program; and $15 million for transi-
tional housing assistance grantsfor victims of domestic vio-
lence, stalking, or sexual assaullt;

* $62.4 million for grantsto encourage arrest policies;

* $38.2 million for rural domestic violence and child abuse
enforcement assistance grants;

* $9.1 million to reduce violent crimes against women on
college campuses;

* $39.8 millionfor legal assistancefor victims;

* $4.4 million for enhancing protection for older and disabled
women from domestic violence and sexual assault;

* $14 million for the safe havensfor children pilot program;
and

* $6.9 million for education and training to end violence
against, and abuse of, women with disabilities.




FY2005 Budget Briefing Paper

February 5, 2004

Department of Labor (DolL)

Community Collegel nitiative: The President’sbudget pro-
poses $250 million for anew Community College Initiative.
The initiative would consist of an employer-focused grant
program and would require applicants to prepare training
planswith community collegesand employers. Additionally,
applicants would have to certify that the training would fo-
cus on industries with labor shortages, such as health care.

Civil RightsEnfor cement: The DoL Officeof Civil Rights
would receive $6 million, adight decrease from the $6.158
million appropriated last year.

Employment and Training: Threeadult training and employ-
ment programs, the Workforce Investment Act adult pro-
gram, the dislocated worker program, and the Employment
Service State Grant program, would be consolidated into a
$2.863 hillion grant program under the President’sbudget. In
FY 2004, dislocated workers received $1.456 hillion. Under
the budget proposal, the program would receive $1.387 bil-
lion.

Flexible Work Options. The President’s budget would in-
clude $5 million to encourage greater use of scheduling flex-
ibility and telecommuting options available under current law.
Additionally, “the Administration supports efforts to pro-
vide new scheduling optionsto hel p ease the pressuresfaced
by workersand their families.”

International Labor Affairs: The Bureau of International La-
bor Affairswould receive $31 million, a$79.65 million de-
creasefrom FY 2004.

Occupational Health and Safety Administration (OSHA):
The budget would provide $461.599 million, an $800,000in-
creaseover FY 2004.

Officeof Federal Contract ComplianceProgram (OFCCP):
The budget would provide $82 million for the OFCCP, which
oversees companieswith federal contractsand subcontracts,
and isresponsiblefor enforcing regulationsthat ensure equal
employment opportunity for minorities, women, individuals
with disabilities, and veterans. The office received $80.043
millionin FY2004.

Per sonal Reemployment Accounts(PRAS): Thebudget pro-
poses $50 million for a new pilot program for recipients of
unemployment insurance. Under the program, states would
offer up to $3,000 to eligible unemployed workers. Recipients
would be allowed to choose the training and services, such
aschild care and transportation, that they believe would best
help them become employed. Recipients would be able to
keep the account balanceif they found ajob within 13 weeks

and would be able to qualify for the program in addition to
other unemployment benefits.

Prisoner Re-Entry I nitiative: Thebudget would provide $90
millionfor thefirst year of anew four-year, $300 millioninitia
tiveto help individual sexiting prison make asuccessful tran-
sitionto community lifeand employment. Theinitiativewould
be operated in cooperation with the Departments of Justice
and Housing and Urban Development.

Women’'sBureau: The DoL Women’s Bureau would receive
$9millionin FY 2005; $9.267 millionwasalocated in FY 2004.

Department of State

Afghanistan: The President’sbudget would provide $1.2 bil-
lionin assistanceto Afghanistan for education, health, infra-
structure, and assistance to the Afghan National Army. In
FY 2004, Congressallocated $1.2 billion for relief and recon-
struction in Afghanistan.

Child Survival and Health Programs Fund: Under the
President’s budget, $1.42 billion would be provided for the
Child Survival and Health Programs Fund, $380 million below
the FY 2004 level. Of that total, $325 million would be pro-
vided for child survival and maternal health.

HIV/AIDS: TheFY 2005 budget would provide $2.8 billion
for HIV/AIDS prevention activities, $1.154 billion morethan
FY 2004. Thetotal would include $1.45 billion for the Global
HIV/AIDS Initiative and $100 million for the Global Fund to
Fight AIDS, Tuberculosis, and Malaria.

I nternational Family Planning: ThePresident’ sbudget would
provide $425 million for internationa family planning pro-
grams, $4 millionlessthan FY 2004.

Millennium Challenge Account: Under the President’s bud-
get, the Millennium Challenge Account would receive $2.5
billion, $1.5 billion abovethe FY 2004 level.

Peace Cor ps: TheFY 2005 budget would provide $401 million
for the Peace Corps, an increase of $76 million above the
FY2004leve.

Trafficking: The President’sbudget would include $15.5 mil-
lionfor migration and refugee assistance, including programs
aimed at preventing trafficking of persons and protecting
trafficking victims.

United Nations Children’s Fund (UNICEF): Under the
President’sbudget, the United States contribution to UNICEF
would belevel-funded at $120 million.
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United Nations Development Fund for Women (UNIFEM):
The United States contribution to UNIFEM also would be
level-funded at $1 million.

United NationsPopulation Fund (UNFPA): ThePresident’'s
request does not include alineitem for UNFPA in FY 2005,
but it doesinclude $25 million asareserveto be alocated for
voluntary contributions to UN agencies. In previous years,
the President hastapped thisreserve funding for aUS contri-
butionto UNFPA. In FY 2004, Congressallocated $34 million
for UNFPA.

U.S. Agency for International Development (USAID): The
FY 2005 budget would provide $1.329 billion in devel opment
assistancefor USAID, $71 million lessthan FY 2004. Of that
total, $212 million would be provided for basic education
programs and $50 million for higher education and training.

Department of Transportation

Minority BusinessResour ce Center: Under the President’s
FY 2005 budget, the Minority Business Resource Center
would be level-funded at $900,000. Minority business out-
reach activitiesalso would belevel-funded at $3 million.

Occupant Protection Incentive Grants: The President’s
FY 2005 budget does not provide an allocation for the Occu-
pant Protection I ncentive Grants program. Instead, the FY 2005
budget would provide $100 million for the Safety Incentive
Grantsfor Primary Safety Belt Lawsprogram, whichincludes
child passenger protection programs. In FY 2004, $20 million
was allocated for the occupant protection grant program.

Welfare-to-Work: The Job Access and Reverse Commute
Program, which helpsindividualsmoving fromwelfareto work
with transportation costs, would not receive any funding
under the President’s FY 2005 budget. The grants program
received $125 millionin FY 2004.

Related Agencies

Equal Employment Opportunity

Commission (EEOC)
Under the President’s budget, the EEOC would receive
$351 millionin FY 2005, $23 million abovethe FY 2004 level.

L egal ServicesCorporation (L SC)
The FY 2005 budget would provide $329.3 million for the
LSC, $9.5millionlessthan FY 2004.

National Science Foundation (NSF)

The President’s budget would provide $5.745 hillion in
FY 2005 for the NSF, an increase of $145 million above the
FY2004level.

ADVANCE: Under the President’s budget, the ADVANCE
programwould receive $20.27 millionin FY 2005. The program
supports approaches to increase the representation and ad-
vancement of women in academic science and engineering
careers.

Math and Science Partner ship: The Math and Science Part-
nership program would receive $80 million in FY 2005, $60
millionlessthan FY 2004.

Small BusinessAdministration (SBA)

The President’sbudget would provide $678.4 million for
the SBA in FY 2005, a decrease of $39.6 million below the
FY 2004 level.

Small Disadvantaged Businesses (SDB): The FY 2005 bud-
get would provide $2 million for the SDB program.

Women's Business Centers. Under the President’s budget,
Women's Business Centers would receive $12 million in
FY 2004, $500,000 lessthan FY 2004. The National Women's
Business Council would belevel-funded at $750,000.

General Government

The budget proposal would renew legidlative language
requiring health plans participating in the Federal Employees
Health Benefits Program (FEHBP) to cover prescription con-
traceptives if they cover other prescription drugs.

The President’s budget also would renew language per-
mitting awoman to breastfeed her childin afederal building
or onfederal property if sheand her child are authorized to be
present at the location.

Tax Relief

2001 and 2003 Tax Cut Provisions

The President proposes to extend through 2010 several
tax provisionsincludedin the 2003 tax law (PL. 108-27) that
are set to expire on December 31, 2004. These include: the
accelerated increase in the child tax credit, the accelerated
expansion of the 10 percent income tax bracket, and the ac-
celerated expansions of the standard deduction and 15 per-
centincometax bracket for married taxpayersfiling jointly.

The President’s budget also proposes to make perma-
nent the provisions of the 2001 tax law (P.L. 107-16), which
will sunset on December 31, 2010.

Of the proposed $1.24 trillion in tax relief over 10 years,
these two proposals would provide nearly $1 trillion in tax
relief.

Health Care
The President’s budget proposes $54 billion in tax relief
through a number of health care-related tax credits, deduc-
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tions, and exemptions.

One proposa would establish anew refundabletax credit
for health insurance purchased by individuals under the age
of 65. Based onincome, the maximum credit would be $1,000
for an adult and $500 for achild. The credit would be phased
out at income levels of $30,000 for single taxpayers and
$60,000 for individualspurchasing afamily policy.

Another proposal would allow all individuals to take an
above-the-linededuction for insurance premiumsfrom high-
deductible hedth plansif thoseindividualsqualify for aHed th
SavingsAccount or if theindividual doesnot have employer-
provided coverage.

The budget also proposes an above-the-line deduction
for qualified long-term careinsurance premiumsfor individu-
als who purchase the insurance on their own or who pay at
least 50 percent of the cost of employer-provided coverage.
Another long-term care proposal would allow individualswho
care for certain family members residing in their homes to
take an additional personal exemption.

Per sonal Savings

The President proposes to replace the current Individual
Retirement Accounts (IRAS) with two new savings accounts:
Lifetime Savings Accounts (L SAs) and Retirement Savings
Accounts (RSAS). Under the proposal, individualswould be
allowed to make annual contributions of $5,000 to each of the
accounts, regardless of their age or income. The contribu-
tions would be nondeductible, while the account earnings
and withdrawal swould be tax free.

Under the President’s budget, a number of employer-
based savings accounts would be consolidated into one ac-
count. The new Employee Retirement Savings Accounts
(ERSAS) would combinecurrent 401(k), SIMPLE 401(k), 403(b),
and 457 plans. ERSAswould be availableto all employers.

Individual Development Accounts (IDAs) would be es-
tablished under the President’s proposal. Individuals ages
18 to 60 who cannot be claimed as dependents, are not stu-
dents, and meet certain incomelimitationswould be eligible
to establish the accounts. Entities that establish and admin-
ister the accounts would be required to match, dollar-for-
dollar, the first $500 contributed by the individua. These
entitiesalsowould be dlowed to claim a 100 percent tax credit
for up to $500 in annual matching contributions.

Taken together, these proposals would provide roughly
$7.6billionintax relief.

Other Proposals

The President’s budget proposes to allow teachers who
itemize deductions and incur out-of-pocket classroom ex-
penses to deduct up to $400 in expenses annually. A similar
provision expired last year.

Thebudget also proposesto allow individual sto exclude
fromincomethe value of employer-provided computers and
related equipment and services necessary towork from home.

Lastly, the budget would establish auniform definition of
child within the U.S. tax code and would simplify adoption
tax benefits.




